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SECTION 1. OSUMMARY OF FAR EAST TRENDS AND DEVELOPMEHTS
25X6A ‘
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Establishment of satlsfactory treaty relaticns behween China and
the West in made improbable by the Commpunlst vlew that a similar schlon
iz "friendliness” on ths part of the USSR but nimgerialism® on tne pars
of the West {p. 3). In this connsction, howevsr, a rscsnt Communis
! seonomic report on Manchuria omits ail raference to USSR influenua

thaere {p. 3)-

In view of recent politicsl disturbacces in Vietnam, the Pranch
abtitude of opbtimiem ovsr Indochiness affalre soens unrealistic {o. 5).

Although colored in part by idsological s{finlly, Durasis roiog-
niticn of the Chinsesas Comuunist rogloe appears primarily dictabed by
nard politieal reslities (p. 5}.

=3

Plans for a cempaign agalnet Wesi Java discldents and for Lh:
policing of Batavis during rasidsnt Sukerncts insngnzral mark the
first steps of the USI tomard establishing law and order {p. ©).

lence of FPhildpplns U3
trads have robt Lessened rumors of a possible paao devaluation {p. ¥).

The marginal sotabions
(mar, vpr, or #Gn) indieaie

. *

A DY by e PRSP A g T Y 1 - e 5
with ®AF ropregsuLing oo TO5G
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nincse Conmunladt
wunteh states whad

reemaniat suspision of exieiing breab
Tine rogarding exlsting traatdsr and 3
the Peiping rajime will e miae bhe Luaab ie:
alists indlvidaally and will ropadiabe oF &Ltep
meriha, hes basn somorhal 11igmlanbed by cfecent inforastion from
Peiping Suggesving that the Comsardsts ®lltarally do sot know® ehal
treaby obligabions they have irreriton,  An zdvieor $0 the Gonda-
nists reports that they have bean “enbirgly mnsucsessizl® in
sffort »0 assamdle anthantds benio of trezbiss, In saddition,
cormuniote ara convinsed that all Nationalist treaties include pro-
visions Ubebtraying® Chineue inberests, acd thah, iF no sueh nlangss
san ba found in published smaterlial, Shoy are Joubtlass

rsocret protosils.”

These considoratloas may partially explain tho ©elnchanss )
tha Peiping rezims o comadt itoelf, orior W0 reco;nibion, in ro-
gard to psriicular treatiass with the desl. Howavar, provisions
ahiien in a Siny-US trzaty ars sraracserized la Feriy propagends
ae Wipaltorons,? are hallsad as evidentd of Soviet bengywlsnce L
3 Sino~-Soviet Sreaby. For lnalaase, the Sommrnisto have Tepsabacly
denonnsad the Habticensllists for pormiiting 28 stebloning and pro-
vision of basass for foreldgn aprad forcos in Ghins, for allowing
forelignors freadom of residencs and travel, for welcoming forggn
investments, for psreitilog joiat oparstion of Chiness rallways,
for permitting foralgnars to dissaminebe propaganda aad feor folicw-
ing the line of anctlhier matlon 4n the formnlaticn of foreipn policy.
Tat such acbicns ag thess arc obhzicus fesbuves of sresunl Sino-30¥ick
relations and will doubbless be formaiized in future Sinp-Seviel
troatiss. So long as one nstiou's vsplorizing® is spother patlonts
n{rabernal ald,® it will be extrenely difficnlt foo the Vicat to oot
cinds reasonable and equitable treatles with Commandsh Ghina. :

Manchurizn economic sutonamy incpeasing-- A recent official Chinass
Communist report on present mesnomie voncitlens An Manchuris and
the 1950 econciie progran for tuah &reld explinitly ecknomledgen
that Menchurla has divergad from She reat of Chlna in being the
loader in regcastruction and in maintzining the use of a separaie
currency. In the report; prasentad rorerbly to ths fourth magting
of the "Central Psopls's (overnneat Jeaneil® in Peiping, conslders
able care was takan bo point ont thal, Lhese steps nave baen haken
in an offort to inaulsto dzochurials putentially mops orospelousd
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DIONOLY from that of Ohdos snd bhald Lhe : oik

s meedliebe and uwlblimale 3 dge-
ship of Chairman MAOY wae t."icn .»r*,.«:zzm*:l-a..,t.,;aa .‘3.{1 &;m: ,:‘ez:;:,;@rﬁf. emc‘*’; d
was emphasized that thess smeasurss wers wxlerizken sceording bo Whe

finstructions of Chairmen MAD. ©

Although Ghe report implicitly proadsse the future convergw
of the Lwo eaonomlss when Ching hes sohisved the stebillidy now
clained for Manchuris and speciiicsll J oo oftixes carrency unifjca.
tion at that t.lme, the documeni is stron"w natlcnah.‘ulcu An

asttemot. is made to rminimize and “olo;z:z %e i‘oz‘ the evidenl diff
ences beyween © ' AW RO N E wieant ~X D

e

"'i‘rwwahip ¥ gzelisbance,® or wven dooiy
transportation and forsign trade, the Lws segments of uha Sunchue-
ian aconomy mest dominated by Lhe ‘SS-SSR are ipnored. Nelthsr
the report mention other differences betwesn the otatus of Y
and China propar which are well-known oy &b lossi svap @ ched ths
out China. Soviet suthority is known Lo be atrong in the Hwentung
Peninsula, ﬂ."lﬂ has probably extended over much of ths sconoemy - suti-
side the Dairen area. Stricter travel and Grade conbtrols and the
greater suppressicn of private snierprise also esphasinze the sp o eial
status of Manchuria.

The intent of the Communist Party leadership in pobliicly dis-
seming ting the report appesrs to be to allay Chiness susploloms
that Menchuris is lost So China. 1If effsebive, Uhde wouls desronss
oppesiticn in China %o the 'a.p*:::a.*' it priovity assigned Menchorls for
investments, machinery and chilled persomael and Mangh wvriats Javorad
position in the 1950 budget.

MAD Tso-tunz's visit to Moscow, his Lirst known trlp oubside
China, 15 an impressive act of homage e ?f)*zv*ad@ Stalin and a neans
of vmierlining Sinc-Sovliet ‘f.ﬁ.:mmmm‘* Tha Moscow ceremeples qu
provide occasion for an smncuzscsaont o bha zm Trass <f 8 new Sino-
Soviet treaty of friendship and sillamse, Friends of MAG will ba
pleagsed 4o note that he has shod the csbioa-padded waifors of Yenan
days and now sports a nabty fur-trismmed groatccab.

Significunt Sine-50%iet LIade QOVELODRN
ths week, The USSK has a,m.r*t,waa the L
to bransport kercgane from the Rlack Sea Lo Horth O
of jecembor. The "‘mr«sw @gamh,g,h; %3, in Surn, have
to Lhe USSR, shipping bristles walusd ab 33 miilion i
months. Reports of 2 Polish trade misslon en roautbe
that Soviet satellites, oo, may be atbempilng Lo meko
with Communist China,
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THDOCHINA

Prench optimism in Vietnam ynEarranted--Althoigh statewents from
the French Foreign Office regarding "progresst” in Viebusm have bhean
couched in optimistic terms, recent davelopments there ladlcabe

the persistence of sericus problems. Whiis the French cortimnve to

promise Tietnam Pindependence within the Franch Union.® as bhe ooo-

ssquence of anticipated ratvificstlon of the 8 March Accosrd and
transfer of administrabive Faathority® %o Buo Dal by 31 Decembor,
sven non-resistance Vietnsmess lssdors, who have becoms increasing-
1y wary of French promlses, 27e now insishing upon immedialts and
unrestricted independence.  Viel spokesman, using radio faeilities
under Bso Dai's control, have accused Freacs of an imporislism ag
tyrannical as that of bhe Uss2 snd have breadly inbimated theb
Prance's policy is to deny "resl” independencs. ke this Leliel
incresses, chootic conditlions in the crunivy ars being ageravated
and French efforts to control the sibuation are therehy proporticn-
ately complicabed.

The French heve racently bsen faced with 2 varieby of such
disorders, including a wavs of siundent protests against French ar-
rests of Vietnamese who wooperated with Lhe resistanca md & ovsber
of strikes which, while nominally insplred hy wage Lesues, actmally
appeer to have bsen polibically mobivated., It is reported thal
certain labor leaders have been "persnaded® to call &he strikes by
thrests on Lhelr lives frem rasistance agents.

Far from developing more favorably for the Franah, thereflors,
the situation in Vietnam appears Lo be deteriorabing. If Ho Chi
Minh's forces obtain aid from the Chinese Communicts who now stand
adjacent to the Indochinese border, the Freanch position in Vietnam
can be expectod to worsen sharply. The laminenca of cuch & devel-
ppment. may be indicated by a reoceont rosislante anrouncenant thal
its long-heralded "gensral counteroffengive? is shortly bo hegirn.
1f this is true, it is beliovad thab the French probshly will be
foreed to withdraw from most of Tookin within a year.

BURMA

Recognition of PRG--Burma’s recegnitlon of the %Pcople’s Republic
of China® on 17 Decamber, while motivated in part by & degrae of
ideologicnl songenialliby, wasg aleo a response o practical politi-
cal consideratlions. The sotion will ba accspbed as o reslistic
step, if not with enthusissm, by pracbically all politicadly ar-
ticulate Burmans, a gread many of whon {inciuding many Covernmand
officials) strongly syapathize wilb ab leash Ghe publlciped objoc-
tives of the Chinose Cosmeniels.
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From a practical point of view, however, the Goreynment of
Burma probably coasidersd recoguition an expoiient yieldirg Lo
the prodding of the Burma Sceisliab Paviy -~ the wajority party
in Parliament and the Goverament's chis? supportoer -- which feooio
a cloge affinity ¢o the Chinese Communists and their progran,
Furthermore, the Government undoubbedly denires bo avelé ankago:-
izing 2 strong China and hopes to forestall sgressivs Chinese
actlon, especially with regerd o the underinzd portica of the
Sino~Burmese border in the north. In order t9 roduce the possl.
bility of iuterfercnce in Burmese affairs during this period of
naar chaos, howcver, the Burusse Goverment may atbeapt to dela;
the exchange of dipiomatic representatives wiih Chira., ALL thi s
considered, the act of recegaiticon does not eabail @ fundaments’
change in elther Burmsse forelegn poilcy or erientablsan.

. Meanwhile, Forsign Minister E Maung, one of the more copse:
vative and perhaps the most able momber of the Burmese cabined,
‘reported %o have announced his leminent resigastion in order bo
become Chief Justice of the Durmese Suprese Gmurt ani rumors por-
8ist that the Soclalists will reenber the Csbinel in bhe near 0
turs. Under such clrcumstances, and especislly Lf the Soclslists
take control of the Foreign Minlstry, it ie hiybly cossible thet
they will sesk to exchangs diplomatic personnsl wibs the Chincss
Communisty, thus facilitating Burms's posziblo alignsent ia
the Comrmunist orbit, ‘

JHDONES T

Pirst USI steps towerd intornal securiby--lndonesian leadsrs avs
now preparing to must thelr first iumediate problem «- the mal
nance of law and ordsr througheat the arenipelage. Juring recont
aonths, Java, whore Communiects and fanatic rightist “oslem factlons
have created serious discrders in the sastern and westorn ssebisns
of the island, has been the most critical sres in the USI, The
Republican Hinlsler of Defense, who will assume respiynsibiliby for
the emergent nation's lnbternal security, iz now reporbed ready to
launch a mili%ary drive sgainet rebel elemsnbs Lo dest Java., As

a first step, a military governor of West Java has bzen sppoin
The Minlster of Defense, however, iz movre concerned over the
bility of disturbances in Bataviz, where there will » 2 huge in-
flux of the population bto witmess Presidsni Sukarno's eatry on
28 December. THI (Republican frmy; troops will nol oe peralibsd
to enter the clty until 28 Docawvbar, has givieg thea 1itile tio
to deal wiith irresponsible elaments o advaner.  Although bhers is
54111 considerable umrast frow Surabsje to ¥alsag o Bast, Java,
ths #inlster of Defemve doea nobt expect a crillical situation to de~
volop in that region, temporarily under sartial law,

8w
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Meanwhile, arrangemsnts have basn reached with the Fedsral
“negaras® of Bast Sumafra and South Sumebra for bhe sabery of THI
forces who will cooporate with “negara® poliice to maiabain law
and order. Among Sumatran centers almmiy selacbed for the cwn-
centration of wl%hdrawing Datech troops 4s the region comprising
the US oll refinery at Palesbang and US oil imwesta ah Djambi.
Signiflcantly, nelither the Duich civil rosldent at Pelembang now
oil company officlals are concerned about conditlions during or
imnediately aftsr the transfer of sovereigniy.

PHILIPPINES
Belated Goveramant steps to probtach dollas '*"emx‘\ré"s—« The Phiiip- nge
pine Republic which, slnce the war, has besn spounding dollars ab

a prodigal rate relative to esrnod income, has armr'z‘. that all
transactions in gold and forelgn exchange hencaforth e au.o,jmh
to license by the Ceniral Bawk. This is the rost drastic of azgv-
eral actions-recently teken to prcelsct She counteyls doilar vo-
serves-which restriect Lhistoric Pullippine fres trede wlih the
US and, by the terms of the U3-Philippine Trads Agreeaent of 1945,
the measure required the consent of ithe Prezident of the US,

 Although large post-war US Govsrnmsnt expenditurss in the
Philippines for rehabilitaticn, weterans® payeents, and the 1liko,
have helpsd to restorse the conntryts produoctivity, the resulsand
availability of dollavs at the sare time haz fostered s hablbt of
Philippine consumption of US products well beyond the amount Lhst
the country can finance by 1ts exports. The iamport zf Sluxeriss
and non-essentlalsy was mstr%c tad neerly 8 year ago, bat tha
Government controls, mild in form end loossly aﬁmi:m..w@vm, had
little ei‘fect.

_ Falling prices for Philippine exporte during 3949 tave com-
plicated the problem of corres Mw the Rapubliicis heevily unfavor.
able balance of trade, The ;h&,ﬁ.alwhr&i.zmg mrmwr; pr’ecmezwimc*
with the national election campalgn and reluctart to dlscommods
any possible supporters, deforved further action o conserve Phllip-
pine dollar reserves, vaiah the result that thoss declinsd from
$410 million on 1 Jammary 1949 to é‘,i*..SrO miliion on 3L Ochober.

Inrnsdiamly following the @A,Cfca.mm on 1 ’*‘mw%ﬁ@ﬁr s the Goo-
tral Bank pub restrictions oo privebe baaks? msumm - of lethare
of credit for certain imports. This sobion was fecalj.a ad, on &3
Novaﬂtber, by a now lmport cordrel wrder greastly reducing linpord
quotas and adding new libtems o the wmmu 2d list.

B
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The decline in the dollar reserves of the Conlyal Bank, eve:r :
after the unfavorabis trado balance war offsab by contimued larg: =
US Government expanditures, gave subetance 4o rusors thab 8 8lgrii-
ficant flight of Pilipino capital wes baking place in anticipaticc
of exchange controls or possible devaluaticn of the re30, The e
change control order has not zerved o dispose of rators of deval..
ustion. - :

An Important bar %o the effechivencss of conbtrol msasures in
tha Philippines is the Soantry's acute lack of personnel with tho
competence and integrity to Seryy oul proper administration. wish
the pregpect of declining US asxpsnditures i the Philippines dur .y
1950, it is not at all ilkoly thab the messures taken bhusfar wioi
solve the Philippines? fiaaneial'prcbleﬁs, althicugh Lhe measures
are ovidencs of an iacressing, if helabed, awarcress of these prof-
lens on the part of the Quirine administration. f

S.E. A, NEHS NOTE |

In the Philiupine island of Sulu, the Constabulary sustained
unusual ly heavy losses uring the post week in operatlions asgaing
an estlsated 1,000 disgruntled floros, The groatest threat to Phiidne
pine peace and order during the week, hosevey, resulioed from the
reluctance on ths part of gpacial police and civilian guerad wodt:
hired by ths Governmeat to preserve order durlig Lhe hovembsr e
tions, tc disband and return bheir ras 43 ordered. ‘The estims

[
¥l

10,000 fircarms possessed by these groups are intrinsically wor

more than the pay which they would receive, The Govornzent will
thus have difficaliy in compailing an lumsdlate amas swerender,
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recognition hastily; and that India, although retaining freedom of action,
will not recognize the Peoples* Republic pricr to discussions with the

Jest. liowever, these nations will be exposed both ko the physical fact

and to the psychological pressure of Communist China's existence, In general,
the wezker governments of Asla can be expected to maintain a firm attitude
toward Communist China only inscfar as they fael assured that the .est will
both encourage their own political aspirations and provide economic and
military assistance for development and defense,

The pressures on .estern nations, especially the UK, derive from the
vulnerability of their nations and possessions in China, their desire for
trade with China, and perhaps a difference of opinion as to the most affec~
vive means of exerting influence on the Peoplea' Republic. The UK, with
extensive interests in China, has appeared to favor a policy of recognition
and trade (with restricbtions on strategic materials), although formally
disposed, as are obhar .estern suropean powers, to maintensnce of a vnited
front with the US, .Jestern unity on the recoznition questhyhowever, prob-
ably cannot be maintained for long, unless these nations come to real ize
that they will gain no special advantegs by a display of eagerness for politi-
cal and econcmic relations with Communist China,

Implications of Kwanotung's falle-The impending Comnunist oceupation of HBu
Canton and the coast of Kwangtung province will end the pessibility of large-
scale, externally-supplied war materials reashing FAI Chung~hsi's troops -

the largest unconquerad anti~Comnunist forece on the mainland of China, ./ith
the fall of Canton,PAl's armies will become the Communists' naxt logical ob-
Jective and their early removal as a significant anti~Communist force 1s a
strong probability, .ithout any prospect of cutside supply, PAI will be

forced to conserve his already limited supplies of arms and ammunition and
thersfore will be unable to undertake Lhe static defense ab any point. 4As

he withdraws into southern fiwangsil, PAL will find his area of mamiever success-
ively curtailed and his combat potential draining away until he possesses only
a limited ability to wage guerrilla warfare,

Politically, the eccupation of Kwangtung orovince will give the Chinese
Communists control of a solid block of territory atretching from the siberian
border to the south China eoast, strengthening the new Peoples’ Hepublicis
claims to soverelgnty, despite the fact that Tailwan and large areas of west
and southwest China will still remain free of Communist authority., The take-
over of Canion will give the Gommunists another attack of political and econc~
mic indigestion, but the lessons learned in Shanghal may help to reduce its
severiby, Internationally, the Communists will make contact both with the
Communist-led nationalist Vietnamese in Indochina and with the HSritish in Hong
Kong and the future plans of the Chinese Communists respecting these areas will
become mattors of immediate concern,
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NEZS NOTES

Peliping radio has advised HU [sung-nan, whose troops guard She northern
borders of Szechwan, to "atone for his misdeeds®, Such warnings have often
preceded Communist offensives in the past.

In addition to the USSR and its eastern European satellites, Yugoslavia,
Outer ilongelia, and North Korea have accorded recognition to the new "Peoples!
Republic of China.” .hile there is some doubt that the Communists will
exchange ambassadors with the heretics in Belgrade, the [irst Sovietl imbassa-

dor to the Chinese Ccmmunists, General Roshchin, has already avrrived in
Peiping.

The president of the Sino-Soviet Friendship aissceiaticn in Feiping,
LIU Shao-chi, in a lengthy speech commemcrating the fact that China and ths
USSR have, for the past 30 years, "loved each other like brothers®, made
geveral references to USSR assistance to the Chinese Communists.

Acting President LI Tsung-Jjen is scheduled to depart Canton for Chung-
king on 12 October and foreign diplomatic miseions lmve been advised Lo pre-
pare for the movs.

The Nationmalist Havy finally released the two detained Isbrandtsen Lins
ships with their cargoes intact. asnother Isbrandtsen ship is now loading in
Shanghal and a Tourth vessel of the same line is scheduled to leave llong Kong
for Shanghai in the nesr future,

INDOCHINA
Internal difficulties in Cambodia--ihile representatives of the Kingdom of npn

Cambodia wait in Paris to sign a Franco-Cambodian treaty closely resembling
the 8 larch Agreements with Vietnam, that Kingdom's intermal difficulties
and problems have been on the increase. Cambodiats King Horodom dissolved
the National Assembly in late September, apparently to prevent its publicly
opposing the signing of the accord. Immediately afterwards, the cabinet of
ineffective Premier Sambaur resigned. HNational elections, required by consti-
tutional law within two months following the sssembly's dissolution, have
been postponed indefinitely on the grounds of "imsecurity" in the provinces.
VYeanwhlle, 2 provisional cabinet, with only minor changes, has been formed by
Sambaur and, in lieu of an issembly, the King will exercise legislative

pover and control the executive actions of his ministors,

Cambodian relations with South Vietnam represent an additional diffi-
culty and the problem of Cambodian minorivies in the border provinces of the

o
A
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two areas is particularly vexatious., The Cambodian Assembly, before dig-
solution, had demanded border adjustments as well as various waterway and
port guarantees in South Vietnam, concessions which France has found im-
possible to grant. Economic difficulties also plague the Kingdom, business
is poor and the cost of living has risen almost to Saigon extremes,

These difficulties, in combination with a report.ed resurgence of
Khmer Issarak {Free Cambodian independence movement) activity, will serve
to prevent restoration of internal security in Cambodia.

THATILAND

Tension continues in Thailand--Accelerated Chinese political activity, in fan
combination with possible changes in Thai political alignments, is hoosting
tension in 3angkok. Prompted by rumors of Chinese plans for demonstrations

in celebration of the newly-established Communist regime in China, Fremier
Phibul last week cautioned all Chinese in Thailand to abstain from undae
political activity and warned that the Government was prepared to take any
necessary measures to preserve peace and order., Subsequently, the Thai police
raided the lsading Chinese Communist newspaper, arrested its editor, and con-
fiscated quantities of Chinese Communist flags and pictures of MAQO Tse~tung,
Currently, reporis that the Chinese are planning a serles of strikes, parti-
cularly among the Communist-controlled rice mill laborers, have stimulated
increased security measures and may result in a general roundup of known
Communists.

In addition to the problem of minimizing Communist activity, Phibul is
faced with the difficult task of buttressing his political position in Parlia-
ment, strengthening his cabinet and overcoming disunity in the armed forces.
By attempting the merger of all pro-government elements into one party, Phibul
hopes to insure successful passage of government-sponsored legislation, He
is believed Lo be making a seriocus effort to attract opposition politicians
to his Cabinet, thereby broadening its support. Phibulfs expansion of the
police, both for security and political reasons, however, is only aggravating
the i1l feeling between the Thai iavy and pollice and is arousing jealousies
in the Army.

What ever his success in these maneuvers, Phibul probably will not succeed
in altering the basic alignments and schisms in Thailand which, by their very
existance, contribute to that nation's political unstability. «hile the Phibul
rezime may continue genuinely to oppose Communism, moreover, the susceptibili-
ty of Thai officialdom to corruption and the general Thal facility for accomo-
datlion will seriously undermine the Thii government's attempts to halt the
expansion of Chinese Jommunist activity.
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TNDON S TA
Indonesian intentions at The ilague—After more than a moath of detailed ngH

dlscussion, Republican, Federalist and lutch delegations at the Round Table
Conference have reached no final agreement on any major point, although con-

slderable progress has been made regarding the statute for the proposed

letherlands-Indonesian Union., Economic and financial nezotiations, in par-
ticular, are proving to be extremely difficult. Both Republican and Federal-
ist leaders at The ilague and in Indonesla have been anxious to expedice dis-
cussions and conclude vhe conference by the end of October. ‘They threaten
that if this is not accomplished, they will break off negotiations, return
immediately to Indonesia, submit the problem teo the UN General Assembly for
discussion, and begin preparations for the assumption of sovereignty in Indo-
nesia regardless of the Dutch. Cochran, US Delegate bto the UN Commission for
Indonesia, now feels that the key to the situation is for the iietherlands to
approve a financilal settlement bearable to the Indonesians, e believes that
such & step would maks it possible to conclude the conference in a compara-—
tively short time and thus avold the cbviously grave consequencas of failure,
lowever, it is believed that Cochran nimself is the actual key tc the situa-
tion and that his great influence on the delegabtions and genius in eifecting
compromise represent the only hope for a successful conclusion of the confer-
ence.

PHILIPPINES

US interests at stake in presidential election-~The very slight lead which wpd
pro-US President Quirino appears Lo posssss over his chief rival, the strong
nationalist Jose Laurel, has significant impliecation for US interests in the
Philippines as the 8 Hovember presidential election approaches.

In his efforts to maintain his popular position, Quirino relies largely
on his claim of credit for current US rehabilitation sxpenditures in the Philip-
pines and his contention that he alone is able to obtain an increase in US
aid. He also has the realistic political advantage in the coming election of
holding control of the Govermment machinery as well as patronage and the Upork
barrel." Quirino's chief weakness is that his administration has been notori~
ously corrupt and inefficient and has been unable to solve the problem of law
and order presented by continuing Huk guerrilla activity. lle is also weakened
by the split within his Liberal Farty and the resultant presidential candidacy
of the former Liberal Party boss, Senate ex-president Jose Avelino,

The principal strength of Jose Laurel, Quirino's most dangerous opponent,

derives from his strong perscnaliby and the eloquent campaign eratory by which

he is able Lo sway thc masses and exploit his adversary's manifest weaknesses.

S
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Laurslfs extremely clever campaign stresses that he is not freally" anti~US
but rather pro-rFilipino and that, as rresident of the puppet Republic under
the Japanese, he protected the Philippine people from the ruthless conquer-
ors. lLaurel also claims that he will form an honest and efficient gover n-
ment. that will warrant the people's confidence and will vigorously attack the
country's eccnomic and social problems. Laurel's primary weakness is his
well-known anti-US record, which generates fear that US ald will be reduced
or withdrawn if he is elected. Laurel can also expect apposition from many
ex~-guerrilla and anti-collaborator groups wno were active in the resistance
wovement, during the Japanese occupation,

If Quirino is re-elected, present close US~Philippine ties would be
naintained and future cooperation would be assured. Jome slight attempt to
reduce graft and corruption would probably be made. On the other hand, the
electicn of Laursel - adistinct possibility ~ would indicate weakened US influ-
ence in the Philippines and would injure US prestige in the Far Fast, Laurel's
long record of antipathy toward the US suggests that, although he would be
forzed to maintain the basie Philippine orientation toward the Us for the pre-
sent because of the country's need for financial aid, he would be much less
cooperative than Quirinoe and would tend to be more independent and unpredic-
table in both foreign and domestic policies,

o
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SECTION VIII. POPULATION PRESSURES IN (D/) FAR BAST

According to a recent publication of the UN Secretariat, the pressure
of population: has always been acute in the Far East. 1/ The discussion
goes on to point out that the rate of natural increase, which in sonme
countries is as high as 1.5 percent per annum has been maintained by a
aigh fertility rate. ’

It is not the function of this estimate bto criticize the statistical
data appearing in any UN publication; that is very clearly the responsibiliby
of 10/G. On the other hand, it does seem appropriate merely to criticize
tho statistical data appearing in the UN Publication. It is noted that the
UN indicates that the rate of population increase in the Far East is "as
high as 1.5 percent per annum." This is precisely the statistical data (or
rather datum) that should be subjected to examination. As a mabter of fact,
considersble suspicion should arise from the UN's description of its datum
as being "precise." Of all the datum (or rather data) on the Far East, the
fertility rate is perhaps the least precise.

Fortunately, ,there is a device that is available for checking this
fertility rate. 2/ The Division of the Far Bast, representing as it does,
a complete coverage of all the countries in the region, permits a precise
sample with which to btest the validity of the UN's approximate fertillty
rate.

Before proceeding any further with this discussion, it should be pointed
out that the Far Fast is of strategic importance to national intelligunce.

In the past year precisely 8 births occurred in the (/) Far East. The
axact average of the population in the (D/) Far EHast during this period was
approximately 40 persons. The following table presents thess data in move
gimple form.

;/ Ecopomic Survey of Asia and the Far East, Uil 1948, page 7 £f.

g/ In this context, "checking® is used in the sense of "checking up on."

’!EEVKTE
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Table I ~~ MNumber of Births and Averape Nomber of Individuals

Residing in (D/) Far Fast Daring the 12 month period October 1948 -
October 1943, ~

No, of Birt

Average Population
8 , 40

From this table it is apparent that there hag bzen 1 birth per 8 aver-
age populations. By applying a complicated statistical formula, 3/ the rate
of increase is not "as much as 1.5%" butb rather 203! If the menbers of the
population who have not been clsared for reproduction activitles are ex~
cluded, the rate of population growth during the past 12 months, is preclisely

This statistic certainly is a grave threat to ths comparative produc—
tion of national intelligence.

An examination of the distribution of births by sex will be instructive,
if not decisive. Of the 8 births noted above, 5 have occurred among the
male population of the (D/) Far East and 3 among the female population.
Table II below presents these data in simple form:

mable II - Distribution by Sex of Births Occurring in the (p/) Far
Zast During the Period October 1948 - Qctober 1949.

No. of Births Sex of Population in D/FE
5 Male
3 Female
0 Qther

It is olear that precisely 62,55 of the births occurring tn the (D/)

Far East have been to male members of the population and 37.5% to female
members.

3/ For the benefit of the more mathematically inclined readers this formula
1s as follows: B (Births)
P (Population) = (5 (% incroase)

L/ As Table II indicates, other members of the population gave no birth,

PRIV
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The question that arises in the light of this peculiar distribution
is obvious: shy wasn't the distribution equally divided among the males
and the femalss of D/FE? If the statistical data on which this distri-
bution is based are valid, this is clearly just another example of the
stresses and strains the population of the (D/) Far East are experiencing
as a result of Communist pressure, But the statistical data are assumed
to be precise; thus this is a matter for D/EE and I & S to investigate and
this discussion will pursue the point no further.

This is an intelligence estimate and as such should not get into
policy problems. It seems pertinent to point out, however, that unless the
Chief, D/FE takes a firm hand in this whole demographoc situation (perhaps _
by insisting that a project proposal form be submitbted bthrough channels
justifying any further population increases) the conseguences of the present
laissez-faire attitude will be extremely serious.
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